
 daoR ssorceliM 24  ,  sdranwotweN  ,  RS4 32TB

 ku.oc.sfssorcelim@ofni  |  5528 2819 820  |  ku.oc.sfssorcelim.www

 

J YRAUNA  
 N RETTELSWE  _ 

 
 

 F M LAICNANISSORCELI

ssucsid ot ekil dluow uoy fi ,rettelswen ruo gnidaer rof uoy knahT  
 su tcatnoc ot etatiseh ton od esaelp ,rehtruf selcitra eht fo yna



Pensions

The coronavirus pandemic has not been kind to 
older generations. As well as having a greatly 
increased risk of serious health complications from 
the virus itself, older people have suffered a serious 
blow to their retirement plans.

Data from Legal & General shows that 1.5m people over the age of 50 are 
planning to delay their retirement in some way as a direct result of 
COVID-19. Fifteen percent say they plan to delay retirement by an average 
of three years, while 26% say they plan on working indefinitely.

Pension funds fall…

Pensions savers initially saw the value of their pension pots fall in 
response to the stock market slump, which impacted the retirement 
income available for those on the verge of retirement. This is the main 
reason why so many are planning to delay their retirement. The average 
pension fund fell by 15.2% in Q1 2020 – an even worse performance than 
that observed at the height of the global financial crisis. Despite 
recovering losses in Q2 2020 the average pension fund is still 2.6%  
lower than at the start of the year.

… but flexible withdrawals decrease

Many savers have not panicked but taken a sensible approach to the 
crisis, with data showing that less money was flexibly withdrawn from 
pensions in the second quarter of this year. Savers withdrew £2.3bn 
during this period, down 17% on the £2.8bn withdrawn in Q2 2019.  
This suggests that in the face of challenging circumstances, savers have 
been able to use their common sense, resist temptation and keep their 
retirement plans on track.

Onwards and upwards

In a press release, a group of regulatory bodies including The Pensions 
Regulator (TPR) and the Financial Conduct Authority (FCA) have urged 
consumers to keep a level head. They advise pension savers to be wary  
of scams and to seek professional advice before acting. TPR’s chief 
executive, Charles Counsell, said: “Pensions remain a safe long-term 
investment for your retirement and it’s important to avoid hasty decisions 
about cash that’s taken a lifetime to build.”

Financial advice pays

If you’re worried about your retirement, we can help. As your trusted 
financial adviser will be able to evaluate your situation and offer guidance 
based on your own personal circumstances. 

The value of your investments and any income from them can fall as well  
as rise and you may not get back the original amount invested.

How has COVID-19 
affected your retirement?
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In the 2020/2021 tax year, you can save  
up to £20,000 tax-free in an Individual  
Savings Account (ISA), and when it  
comes to your ISA investment, you  
have a number of options. 
 
Investors comfortable with the slightly  
higher risk Peer to Peer lending can  
also now invest in an Innovative Finance  
ISA, and those aged 18 to 40 can open  
a Lifetime ISA. 

Although you can’t hold an ISA for 
anyone else, parents or guardians can  
open a Junior ISA and manage the account;  
but the money belongs to the child.

Put simply, an ISA is a tax wrapper  
for your money. There are two main  
types available depending on the 
level of risk you’re prepared to take:

— Cash ISA
— Stocks and shares ISA

Withdrawing money
You can withdraw money from your ISA at any time without losing  
the tax benefits, but your ISA provider may have restrictions or ask  
you to pay a charge. It’s worth contacting them to find out before  
you withdraw any money.

If you have a ‘Flexible’ ISA, you can withdraw cash and replace  
it in the same tax year without reducing your current year’s  
allowance. For example

— The 2020/2021 allowance is £20,000
— You pay in £10,000 and withdraw £5,000
— If your ISA is flexible, you’ll have a remaining allowance of £15,000
— If your ISA is not flexible, you’ll have a remaining allowance of £10,000

Transferring your ISA
All ISA providers allow you to transfer your money to a different  
provider (or to a different ISA with the same provider). By transferring,  
rather than selling or reinvesting, you keep future tax benefits. 

Here are the rules:
— You can transfer from one provider to another
—  You can transfer money from one type of ISA to  

another ie, from a cash ISA to a stocks and shares ISA
—  Money you have invested in an ISA in the  

current tax year must be transferred in full
—  Money you have invested in previous years  

can be transferred in part or in full

You may not be able to transfer your ISA back to the original source.

If your investments are moved to us as cash, you’ll be out of the  
market while your money is being transferred.  You could miss  
out on growth/income if the market rises during this time.

Additional permitted subscription allowance (APS)
If you’re married or in a civil partnership with someone who died on  
or after 3 December 2014 you can apply for APS, which means the  
surviving spouse or civil partner will have an increased ISA allowance:

If a person dies with £50,000 in an ISA;
— The remaining spouse can apply for APS
—  In the 2020/2021 tax year they would have  

an allowance of £70,000 instead of £20,000.

HM Revenue and Customs practice and the law relating to taxation are complex 
and subject to individual circumstances and changes which cannot be foreseen.

An ISA is a medium to long term investment, which aims to increase  
the value of the money you invest for growth or income or both. 

The value of your investments and any income from them can fall  
as well as rise. You may not get back the amount you invested.

Investment

All about ISAs
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The world is changing  
– so should your insurance

New policies offer better protection

Like any industry, the insurance industry has evolved over time. Modern 
policies can offer you better protection and more extensive cover.

When comparing a critical illness policy sold in 2007 with one sold  
in 2017, the more modern policy may have better claims wording, 
provision for part-payment and other advantages.

If you have simply been paying your premiums on the same policy for 
years, it is likely that, as well as facing the risk of being underinsured, 
you also won’t be benefiting from the kind of comprehensive cover 
offered by today’s policies. 

Let us protect you

With so many different types of protection insurance on the market,  
it’s not surprising that many people just stick with the cover they have.  
It may not be the best cover for them. We can assist you in finding the  
very best policies for your circumstances, so you have the peace of mind 
that you, and your family, will be protected should the worst happen.

Please note: Older policies may cover illnesses which modern policies 
do not. Premiums may be cheaper due to the age of the policy. Certain 
cover may be excluded on a new policy due to pre-existing conditions.

Always get professional advice when reviewing your insurance policies.

As with all insurance policies, conditions and exclusions will apply

The world is changing rapidly in a way that 
nobody could ever have expected, meaning 
your personal and financial circumstances are 
likely to have changed. It is important to 
regularly review all aspects of your finances 
and that includes reviewing your protection 
insurance, to make sure your policy provides 
adequate cover for your changing needs. 

Underinsured

If you don’t regularly review and update your policy, any pay-out  
you do receive from your claim may not be enough to cover you  
and your family’s needs if you were to die or if you are unable to  
work due to illness. 

Say you took out a life insurance policy covering you for a certain 
amount. After several years, you may have children, resulting in  
a move to a larger house. If you take a larger mortgage; your monthly 
outgoings would increase, and you would have bigger bills to pay. 
Therefore, the lump sum paid out to your family upon your death 
would no longer be sufficient to sustain their lifestyle and might leave 
them facing financial hardship.
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It’s never too early to start saving  
into a pension…

You should start saving for retirement as soon as possible, as the 
sooner you begin, the longer your savings have to grow. Other 
financial challenges can make this difficult but investing regular 
amounts in a pension throughout your working life gives you the 
best chance of enjoying a prosperous retirement.

…but better late than never

Don’t think it’s too late to start saving for your retirement. The 
favourable tax treatment pensions enjoy and their potential for 
investment growth, means any contributions you make later in life 
can still make a huge difference to your standard of living in 
retirement.

Take control of your retirement

When you reach 55, it’s important to carefully consider what you can 
do with your pension pot. For instance, you could keep your savings 
invested, take a cash lump sum, draw a flexible income (drawdown), 
buy a fixed income (an annuity), or a combination of these. While 
this flexibility may enable you to retire earlier or semi-retire, it’s vital 
you take full control of your retirement options at this stage. This 
should include seeking advice to discuss the pros and cons of the 
different avenues available to you.

Know your numbers

You can contribute as much as you like into your pension, but there 
is a limit on the amount of tax relief you will receive each year. The 
Annual Allowance is currently £40,000, or 100% of your earnings, 
whichever is lower. You can, however, carry forward unused 
allowances from the past three years, provided you were a 
pension scheme member during those years.

For the 2020-21 tax year the Tapered Annual Allowance limits 
altered. The Threshold Adjusted Income limit is £200,000 and 
the Adjusted Income Limit is £240,000. If your income plus 
pension contributions exceeds the Adjusted Income Limit, 
your Annual Allowance is reduced by £1 of every £2 you are 
over the Adjusted Income Limit. A Lifetime Allowance also 
places a limit on the amount you can hold across all your 
pension funds without having to pay extra tax when you 
withdraw money. This limit is currently £1,073,100.

Get good advice

Retirement planning is never a case of ‘one size fits 
all’. It is vital you obtain sound financial advice 

tailored to your individual needs. We offer advice 
and help with all aspects of pensions and 

retirement planning, whether you’re just 
starting out and want help choosing the 

most appropriate pension products, or 
you’re approaching the stage of life 

when you need to utilise your 
pension pot and want to know the 
most efficient way to access your 
funds. We are here to help.

The value of investments and any 
income from them can fall as well 
as rise and you may not get back 
the original amount invested.

HM Revenue and Customs practice 
and the law relating to taxation are 
complex and subject to individual 
circumstances and changes which 
cannot be foreseen.

Keep your pension 
planning on track
The coronavirus outbreak is having a 
widespread impact across all aspects of our 
financial life, with many people finding their 
income reduced. At times like this it can be 
challenging to stay focused. No matter what 
age you are, now is not the time to neglect 
your pension. Try your very best to keep your 
pension planning and contributions on track 
– don’t allow the pandemic to cast a cloud 
over your long-term plans.


